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It is worried that the asset sales to private in
the water field reformation become a fashion

1. BKATNEH &5 [ B IR 3R = S
The state asset sales to private in the water
field spread quickly.
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2. MEREA

The state asset sales to private in the water field

o TLil: MUTIAL, FHLEFHMGAFA

e Advantage: compensate the shortage of investment,

Improve the management and introduce the
technology.

o Utpi: REVRRA R, BURAKLT HEHTEMN
e Disadvantage: high cost of financing, government
lose the property of the asset.
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e The problems in the state asset sales to
private in the water field:

e Too benefits to the private in the contract, the
public benefits was injured

e The capital from the asset sale was not used
In the water field.
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The causes of the problems
arising in the asset sale of
water utility

1. ExREMBEE R RAENFEES FiiEit.
e State policies do not suit the new condition,
especially in the capital market
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some places

e It is not healthiness in the policy making,
supervising In the water utility asset sale In
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3. —&EHTBUN BB EA KAWL R P shpl A2
e The motivation to sale the water utility asset
IN some governments is not good.
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The experlences of privatization in American water
field is that the largest gains is likely to come from
the improved operation of the water utility that will
remain publicly owned.
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The main cause that American select the
contracting out operation in the privatization
IS that they have a developed financing
market.
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Comparing to China, the dominances of the
American privatization in the water field

a.

7
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Kill two birds with one stone. Reduce the subsidy, avoid the political
sensibility of the public work asset sale.

R A HBURE D g PRI 7 AL, U rf SRl 5% T B b i
SIS 0 I A TR TR, ARl s — M LE AL RS PR A B 1
3%. HHMHBUMRLTE, En LA 52— SR NP ANBE =2 I BORL A .
Low financing cost. The cost of government financing is 1-3% lower than
private financing.

SR HUBIFR . —FXU A RI0, BT ARG B S R o, A4
SRR BE =2 Gy, WA OIS VEA 238 BRI 52 o

Simple mechanism to annul the privatization contract.
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The suggestion for our water
utility marketization

1. NMSEEXZ, EREARBEXPARBEES
/YA

being practical and realistic, the public benefits
should be always at first .
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Establish effective mechanisms to control the

acts to sale the water utility.
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Research the new condition and problems,
theory and policy makings. We should give
enough attention to explore and practice
the model of contracting out operation of the
water utility.
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4. BEKITV X BEFFR&/RTE
Improve the financing tools that suit the characters
of the water utility.
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